
Reading Annotations
Annotation is a useful technique for close reading and 
engaging with a text on a deeper level. Here are some 
steps to follow when annotating a text:

• Read through the text once: Before you start annotating, 
it's important to read through the text once to get a 
general understanding of the content and structure.

• Choose a method of annotation: There are many ways to 
annotate a text, so choose a method that works best for 
you. Some common methods include underlining or 
highlighting key phrases or words, writing notes in the 
margins, using symbols to denote specific meanings or 
themes, or summarizing key ideas at the end of each 
section.

• Focus on key elements: When annotating, focus on the 
key elements of the text, such as the thesis, main ideas, 
evidence, and examples. Use your annotations to 
connect these elements and identify patterns or themes 
in the text.

• Ask questions: As you annotate, ask questions about the 
text to help deepen your understanding and encourage 
critical thinking. What is the author's purpose? What is the 
significance of specific words or phrases? How does this 
relate to other texts or ideas you have encountered?

• Review your annotations: After you have finished 
annotating, take some time to review your notes and 
reflect on what you have learned. Look for connections 
and patterns in your annotations and think about how 
these relate to the overall message of the text.

• Use your annotations to guide further analysis: Your 
annotations can serve as a guide for further analysis and 
discussion of the text. Use your notes to develop questions 
for discussion, create outlines for essays or papers, or 
make connections to other texts or ideas.

Overall, annotation is a powerful tool for engaging with a 
text and gaining a deeper understanding of its content and 
meaning. By following these steps, you can become a more 
effective and insightful reader.

Use this space to create your 
own annotation legend. 

Annotation Guide

©Learned Lessons Teaching Materials 

NAME:____________



Reading Annotation & Questions
Understanding the global economy is essential in today's interconnected 
world. 
What Is the Global Economy?:

● The global economy refers to the interconnected system of economic 
activities involving countries around the world. It includes the 
production, trade, and consumption of goods and services on a 
global scale.

Globalization:
● Globalization is the process of increased interconnectedness and 

interdependence among countries. It has led to the integration of 
economies through trade, finance, technology, and cultural 
exchanges.

International Trade:
● International trade is the exchange of goods and services between 

countries. It allows nations to specialize in producing what they are 
most efficient at and trade for other goods, promoting economic 
growth.

Multinational Corporations:
● Multinational corporations (MNCs) are companies that operate in 

multiple countries. They play a significant role in the global economy 
by investing, producing, and selling products worldwide.

Global Supply Chains:
● Global supply chains involve the production and distribution of 

products across multiple countries. They allow for cost-efficient 
production but can be vulnerable to disruptions.

International Organizations:
● Organizations like the United Nations (UN), World Trade Organization 

(WTO), and International Monetary Fund (IMF) facilitate cooperation 
among nations, address global challenges, and promote economic 
stability.

Exchange Rates:
● Exchange rates determine the value of one country's currency 

relative to another. They influence international trade, investment, 
and currency exchange.

Global Economic Challenges:
● Challenges in the global economy include economic inequality, 

poverty, environmental sustainability, and financial crises. Addressing 
these issues requires international cooperation.

Emerging Economies:
● Emerging economies are rapidly developing countries with growing 

economic influence. Examples include China, India, and Brazil.
Impact of Technology:

● Technological advancements, especially in communication and 
transportation, have accelerated globalization and transformed the 
way business is conducted globally.

Cultural Exchange:
● Globalization also involves the exchange of ideas, culture, and values 

among countries. This cultural exchange has both positive and 
negative aspects.

Global Interdependence:
● The global economy has made countries more interdependent. 

Economic events in one part of the world can have ripple effects 
globally.

The global economy encompasses the interconnected economic activities 
of countries worldwide. Globalization, international trade, multinational 
corporations, and international organizations play key roles in shaping the 
global economy. Understanding these dynamics is crucial in today's world, as 
nations collaborate to address global challenges and opportunities.

What is the global economy, and how 
does it differ from the economy of a 
single country?

What role does international trade play 
in the global economy, and why is it 
essential for countries to engage in 
trade with others?

How do multinational corporations 
contribute to the global economy, and 
what are some examples of their 
activities?

What are some of the challenges and 
opportunities associated with 
globalization, and how does it impact 
countries and individuals?

How do international organizations like 
the United Nations and the World Trade 
Organization contribute to the 
functioning of the global economy, and 
why are they important for international 
cooperation?

NAME:____________ the global economy
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Reading Annotation & Questions
Understanding international trade is essential in a globalized world. 
Definition of International Trade:

● International trade refers to the exchange of goods and services 
between countries. It allows nations to obtain products they 
don't produce efficiently and promotes economic growth.

Comparative Advantage:
● Comparative advantage is the principle that countries should 

specialize in producing goods or services they can produce 
more efficiently than others. This leads to increased productivity 
and trade.

Importance of Trade:
● International trade is crucial for several reasons:

○ Economic Growth: Trade can boost a country's economy 
by increasing access to a wider range of products.

○ Resource Allocation: It allows for efficient allocation of 
resources as countries focus on their strengths.

○ Consumer Benefits: Consumers benefit from a variety of 
choices and potentially lower prices.

○ Global Cooperation: Trade fosters international 
cooperation and peaceful relations.

Types of Trade Barriers:
● Trade barriers can hinder international trade. These include tariffs 

(taxes on imports), quotas (limits on imports), and trade 
restrictions. Free trade agreements aim to reduce these barriers.

Trade Surplus vs. Trade Deficit:
● A trade surplus occurs when a country exports more than it 

imports, while a trade deficit happens when a country imports 
more than it exports.

Balance of Payments:
● The balance of payments records all international transactions. It 

includes the balance of trade, financial flows, and capital 
movements.

Trade and Jobs:
● International trade can create jobs in export-oriented industries 

but may also lead to job displacement in sectors facing import 
competition.

Protectionism:
● Protectionism is the policy of protecting domestic industries 

through trade barriers. It can have both positive and negative 
effects on a country's economy.

Global Trade Organizations:
● International trade is governed by organizations like the World 

Trade Organization (WTO), which sets rules and resolves trade 
disputes among member countries.

Trade and Globalization:
● International trade is a driving force behind globalization, 

leading to greater interconnectivity among countries.

International trade involves the exchange of goods and services 
between countries, driven by the principle of comparative advantage. 
It plays a vital role in economic growth, resource allocation, and global 
cooperation, while trade barriers and protectionism can impact trade 
flows. Understanding international trade is crucial in a globalized world.

What is international trade, and 
why is it important for countries?

What is the concept of 
comparative advantage, and how 
does it relate to international 
trade?

What are some examples of trade 
barriers, and how do they impact 
international trade?

What is a trade surplus, and what 
does it indicate about a country's 
trade balance?

How do global trade organizations 
like the World Trade Organization 
(WTO) contribute to the regulation 
of international trade?

NAME:____________ international trade
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Reading Annotation & Questions
Understanding trade barriers is essential in the context of international 
trade. 
Definition of Trade Barriers:

● Trade barriers are government-imposed restrictions that can hinder 
or limit the flow of goods and services between countries. These 
barriers are used for various purposes, including protecting 
domestic industries and regulating trade.

Types of Trade Barriers:
● There are several types of trade barriers, including:

○ Tariffs: These are taxes imposed on imported goods, making 
them more expensive for consumers.

○ Quotas: Quotas set limits on the quantity of specific 
imported goods that can enter a country.

○ Trade Restrictions: These include various regulations and 
requirements that must be met for imports to enter a 
country.

○ Embargoes: Embargoes completely prohibit trade with a 
specific country.

Purpose of Trade Barriers:
● Trade barriers are used to achieve various objectives, such as:

○ Protecting domestic industries from foreign competition.
○ Generating government revenue through tariffs.
○ Regulating imports to ensure safety and quality standards 

are met.
○ Addressing trade imbalances.

Impact of Trade Barriers:
● Trade barriers can have both positive and negative effects:

○ Positive Effects: They can protect domestic jobs and 
industries, ensure fair competition, and generate revenue for 
the government.

○ Negative Effects: They can lead to higher prices for 
consumers, limit choices, and create tensions in international 
trade relations.

Free Trade Agreements:
● Free trade agreements are international agreements that aim to 

reduce or eliminate trade barriers between participating countries. 
Examples include NAFTA (North American Free Trade Agreement) 
and USMCA (United States-Mexico-Canada Agreement).

Trade War:
● A trade war occurs when countries impose retaliatory tariffs and 

trade restrictions on each other, leading to a cycle of escalating 
trade barriers. Trade wars can harm global trade and economic 
stability.

Balancing Act:
● Countries often face the challenge of balancing the protection of 

domestic industries with the benefits of international trade. Finding 
the right balance is crucial for economic growth and cooperation.

Trade barriers are government-imposed restrictions on international trade, 
including tariffs, quotas, and trade restrictions. They serve various purposes 
and have both positive and negative consequences. Understanding trade 
barriers is essential for comprehending the complexities of international 
trade and its impact on economies worldwide.

What are trade barriers, and why 
do governments impose them?

How do tariffs and quotas differ, 
and what impact do they have on 
international trade?

What is the purpose of free trade 
agreements, and how do they 
affect trade barriers?

What are some potential positive 
and negative consequences of 
trade barriers for a country's 
economy?

What is a trade war, and why can it 
be detrimental to international 
trade and the global economy?

NAME:____________ trade barriers
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Reading Annotation & Questions
Understanding international institutions and trade alliances is essential for 
comprehending global trade dynamics. 

International Institutions:
● International institutions are organizations formed by countries to 

promote cooperation and address global challenges. Examples 
include the United Nations (UN), World Trade Organization (WTO), 
and International Monetary Fund (IMF).

Role of International Institutions:
● International institutions play vital roles:

○ UN: Promotes peace, human rights, and international 
cooperation.

○ WTO: Sets rules for international trade and resolves trade 
disputes.

○ IMF: Stabilizes global finances and provides financial 
assistance to countries in need.

Trade Alliances:
● Trade alliances are agreements among countries to promote 

trade and economic cooperation. Examples include the 
European Union (EU) and NAFTA (North American Free Trade 
Agreement).

European Union (EU):
● The EU is a prominent trade alliance of European countries that 

share a single market, currency (Euro), and customs union. It 
facilitates the free movement of goods, services, capital, and 
people.

North American Free Trade Agreement (NAFTA):
● NAFTA was a trade alliance between the United States, Canada, 

and Mexico, promoting trade by reducing tariffs and trade 
barriers. It has been succeeded by the United 
States-Mexico-Canada Agreement (USMCA).

Benefits of Trade Alliances:
● Trade alliances promote economic growth, create jobs, and 

increase the competitiveness of member countries in the global 
market. They also enhance political cooperation and regional 
stability.

Challenges of Trade Alliances:
● Challenges include balancing national interests with collective 

decision-making, addressing economic disparities among 
member states, and responding to global economic changes.

Global Economic Impact:
● International institutions and trade alliances contribute to a more 

interconnected and interdependent global economy. They 
facilitate trade, economic stability, and cooperation among 
nations.

Trade Agreements and Brexit:
● Brexit refers to the United Kingdom's decision to leave the EU. It 

illustrates the complexities of disengaging from trade alliances 
and redefining trade relationships.

International institutions like the UN, WTO, and IMF, along with trade 
alliances such as the EU and USMCA, play pivotal roles in shaping global 
trade and cooperation. They promote economic growth, stability, and 
peace among member countries while also facing challenges in the 
dynamic world of international relations.

What are international institutions, and 
what roles do they play in the global 
arena?

Can you explain the concept of trade 
alliances, and how do they benefit 
member countries?

What challenges do trade alliances face, 
and how do they navigate these 
challenges?

How do international institutions and trade 
alliances contribute to the 
interconnectedness of the global 
economy?

What is the significance of Brexit, and how 
does it relate to trade alliances?

NAME:____________ international institutions & trade alliances
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Reading Annotation & Questions
World Trade Organization (WTO): 
Understanding the World Trade Organization (WTO) is essential for 
comprehending international trade rules and regulations. 
What is the WTO?:

● The World Trade Organization (WTO) is an international organization 
that deals with global trade. Its primary purpose is to ensure that 
trade flows as smoothly, predictably, and freely as possible.

Founding and Membership:
● The WTO was established in 1995, succeeding the General 

Agreement on Tariffs and Trade (GATT). It has over 160 member 
countries, making it one of the most significant international 
organizations.

Key Functions:
● The WTO serves several functions:

○ Setting Trade Rules: It sets rules and agreements that govern 
international trade, covering areas such as tariffs, subsidies, 
and trade in services.

○ Dispute Resolution: The WTO provides a platform for resolving 
trade disputes among member countries.

○ Trade Negotiations: It conducts trade negotiations to reduce 
trade barriers and promote fair trade practices.

○ Monitoring and Transparency: The WTO monitors members' 
trade policies and provides transparency in trade-related 
matters.

Principles of the WTO:
● The WTO operates based on principles such as:

○ Non-Discrimination: Countries should not discriminate 
between trading partners.

○ Free Trade: It promotes the reduction of trade barriers and the 
facilitation of trade.

○ Fair Competition: The WTO ensures that trade practices are fair 
and transparent.

Benefits and Criticisms:
● The WTO has benefits like promoting global economic growth, 

resolving trade disputes peacefully, and preventing protectionism. 
However, it also faces criticism for being complex, favoring larger 
economies, and sometimes prioritizing trade over environmental or 
social concerns.

Trade Rounds:
● The WTO conducts trade negotiation rounds, with the most recent 

being the Doha Development Round. These rounds aim to address 
various trade issues and reduce barriers.

● Challenges:
● The WTO faces challenges in adapting to changing global trade 

dynamics, addressing concerns about income inequality, and 
navigating disputes among member countries.

Role in Global Economy:
● The WTO plays a crucial role in regulating and facilitating 

international trade, contributing to the stability and growth of the 
global economy.

The World Trade Organization is a key international organization that sets 
rules for global trade, resolves trade disputes, and promotes free and fair 
trade. It operates based on principles of non-discrimination and free 
competition while facing challenges and criticisms in a constantly evolving 
global trade landscape.

What is the primary purpose of 
the World Trade Organization 
(WTO)?

How does the WTO handle trade 
disputes among member 
countries?

What are some of the key 
principles that guide the WTO's 
operations?

What are the benefits of the WTO 
for the global economy?

What are some of the challenges 
and criticisms faced by the WTO?

NAME:____________ world trade organizations
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Reading Annotation & Questions
Exchange Rates: 
Understanding exchange rates is essential for comprehending international 
finance and trade. 
Definition of Exchange Rate:

● An exchange rate is the value of one country's currency in terms of 
another country's currency. It determines how much one currency can 
be exchanged for another in the foreign exchange market.

Factors Influencing Exchange Rates:
● Exchange rates are influenced by various factors, including:

○ Supply and Demand: If more people want a currency, its value 
goes up.

○ Interest Rates: Higher interest rates can attract foreign investors, 
increasing demand for the currency.

○ Economic Stability: Countries with stable economies tend to 
have stronger currencies.

○ Government Policies: Government actions, such as currency 
interventions, can affect exchange rates.

Types of Exchange Rate Systems:
● There are two primary types of exchange rate systems:

○ Fixed Exchange Rate: Currencies are pegged to a specific 
value, often a stable foreign currency. Governments may 
intervene to maintain this rate.

○ Floating Exchange Rate: Currencies are determined by market 
forces, with supply and demand setting the rates. Most major 
currencies operate under this system.

Currency Depreciation vs. Appreciation:
● Depreciation occurs when a currency's value decreases relative to 

another currency. This can make exports more competitive but imports 
more expensive.

● Appreciation is the opposite, where a currency's value increases. It 
can make imports cheaper but exports less competitive.

Impact on International Trade:
● Exchange rates play a significant role in international trade:

○ A weaker domestic currency can boost exports, as foreign 
goods become relatively more expensive.

○ A stronger domestic currency can increase imports but may 
hurt domestic industries.

Foreign Exchange Market:
● The foreign exchange market is where currencies are bought and sold. 

It's one of the largest financial markets globally, with participants 
including banks, corporations, and investors.

Exchange Rate Risk:
● Businesses and investors face exchange rate risk when dealing with 

international transactions. Fluctuations in exchange rates can impact 
profits and investments.

Currency Exchange Rate Quotations:
● Exchange rates are typically quoted in pairs, such as EUR/USD, where 

the first currency (EUR) is the base currency, and the second (USD) is 
the quote currency. The rate tells you how much of the quote currency 
is needed to buy one unit of the base currency.

Exchange rates determine the value of one currency compared to another 
and are influenced by various factors. They play a crucial role in international 
trade and finance, impacting the competitiveness of exports and imports, as 
well as investment decisions. Exchange rates can be either fixed or floating, 
and businesses must manage exchange rate risk when operating in the global 
marketplace.

What is an exchange rate, and why is 
it important in international finance?

What factors influence exchange 
rates, and how do they affect a 
currency's value?
  

What is the difference between a 
fixed exchange rate and a floating 
exchange rate system?

How do exchange rates impact 
international trade, and why is it 
essential for businesses engaged in 
global commerce?

What is exchange rate risk, and how 
can businesses and investors 
manage it?

NAME:____________ exchange rates
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